
Chapter 1 – Introduction and Background .  .  .  .  . 1
Introduction .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  1

The Beginning of Medicare .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  1

Physician Payment Review Commission  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  2

Omnibus Budget Reconciliation Act of 1989 .  .  .  .  .  .  .  .  .  .  .  2

Formula for Calculating CF Update in the Absence of 
Emergency Legislation .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  5
CF Update Formula .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  6
Medicare Conversion Factors for 2016 .  .  .  .  .  .  .  .  .  .  .  .  .  .  6
2016 Payment Formula  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  6
E-Prescribing .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  9
Physician Quality Reporting System (PQRS) .  .  .  .  .  .  .  .  .  9

Combined Impact of the Final Rule on Specialties .  .  .  .  .  .  9

Chapter 2 – Computing Fee Schedule Amounts, 
Limiting Charges, and Medical Practice Fees .  11

Payments .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 11
Application of Physician Fee Schedule Payments  .  .  . 11
Other Aspects of the Fee Schedule .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 11
Other Adjustments  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 11

Setting Practice Fees Using RBRVS .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 11
Computing Practice Fees . .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 12
Computing the Practice’s Break-Even Point .  .  .  .  .  .  .  . 13

Determining Cost Using Total RVUs .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 14
Adjust for New Cost . .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 14
Break-Even Analysis . .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 15

Cost Per Service . .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 15
How to Conduct a Cost Analysis Using RBRVS . .  .  .  .  . 15
Fee Comparison by Payer .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 16

Chapter 3 – Data Labels . .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  17
Explanation of Data Labels .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 17

Other Fields Included in the CMS Data File . .  .  .  .  .  .  .  . 22
OPPS RVUs .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 22

Chapter 4 – RBRVS Data Tables
Surgery: General / Integumentary System .  .  .  .  .  .  .  .  . 23
Surgery: Musculoskeletal System . .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 31
Surgery: Respiratory System  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 63
Surgery: Cardiovascular System /  

Hemic and Lymphatic Systems /  
Mediastinum and Diaphragm . .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 69

Surgery: Digestive System  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 85
Surgery: Urinary System  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 103
Surgery: Male / Female Genital Systems .  .  .  .  .  .  .  .  .  . 110
Surgery: Maternity Care and Delivery /  

Endocrine System .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 118
Surgery: Nervous System  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 120
Surgery: Eye and Ocular Adnexa  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 130
Surgery: Auditory / Operating Microscope . .  .  .  .  .  .  . 132
Radiology / Nuclear Medicine .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 138
Pathology and Laboratory  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 176
Medicine .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 208
Category II Codes .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 242
Category III Codes .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 253
HCPCS Level II Codes  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 258

Chapter 5 – Appendices  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  349
Appendix A:  GPCI Index .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 349
Appendix B: Locality Lookup Chart .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 351
Appendix C: Unadjusted Anesthesia  

Conversion Factor by Locality . .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 353
Appendix D: Anesthesia Base Units .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 355
Appendix E: OPPS RVUs .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 357

Contents


